Republic of the Philippines
ENERGY REGULATORY COMMISSION

Pasig City

IN THE MATTER OF THE
JOINT APPLICATION FOR
APPROVAL OF THE POWER

SUPPLY AGREEMENT
BETWEEN MANIILA
ELECTRIC COMPANY
(“MERALCO”) AND
EXCELLENT ENERGY

RESOURCES INC. (“EERI”),
WITH MOTION FOR

CONFIDENTIAL
TREATMENT OF
INFORMATION
ERC CASE NO. 2021-021 RC

MANILA ELECTRIC
COMPANY (MERALCO) AND Promulgated:
EXCELLENT ENERGY April 16, 2021
RESOURCES INC. (EERI),

Applicants.
(=== == e X

NOTICE OF VIRTUAL HEARING
TO ALL INTERESTED PARTIES:

Notice is hereby given that on 24 March 2021, Manila Electric
Company (MERALCO) and Excellent Energy Resources Inc. (EERI)
filed a Joint Application dated 02 March 2021 for the approval of their
Power Supply Agreement (PSA), with motion for confidential
treatment of information.

The pertinent allegations of the said Joint Application are
hereunder quoted as follows:

1.  Applicant MERALCO is a private corporation existing under
the laws of the Republic of the Philippines, with principal office
located at Lopez Building, Ortigas Avenue, Brgy. Ugong, Pasig
City. It may be served with notices and other processes of this

Honorable Commission through its counsel at the address
indicated herein.
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2. MERALCO has a legislative franchise to operate and maintain
a distribution system in the cities/municipalities of Metro
Manila, Bulacan, Cavite and Rizal and certain
cities/municipalities/barangays in Batangas, Laguna, Quezon
and Pampanga, pursuant to Republic Act No. 9209, and is
authorized to charge all its customers for their electric
consumption at the rates approved by the Honorable
Commuission.

3. Applicant EERI is a corporation duly organized and existing
under the laws of the Republic of the Philippines, with principal
office located at 155 EDSA, Brgy. Wack-wack, Mandaluyong
City. It may be served with notices and other processes of this
Honorable Commission through its counsel at the address
indicated herein.

4.  EERI shall construct, own, operate, manage and maintain three
(3) 425.7 MW (net) units of Combined Cycle Power Plant
located at Barangays Dela Paz Proper and Ilijan, Batangas City
(the “Plant”) capable of supplying 1,200 MW (net).

5. Based on its power situation outlook for 2024 and succeeding
vears, as shown in its 2020 Power Supply Procurement Plan
approved by the Department of Energy (“DOE”), MERALCO
foresees a baseload capacity deficit in its portfolio covering
1,800 MW.

6. Thus, in order to ensure continuous and reliable eleectricity for
MERALCO’s customers, there is a need for MERALCO to
source additional baseload capacity through bilateral power

supply contracts.

7. Under Section 45(b) of Republic Act No. 9136 (EPIRA), it is
provided that “Distribution Utilities may enter into bilateral
power supply contracts subject to review by the ERC xxx.”

8. Accordingly, following the conduct of a Competitive Selection
Process (“CSP”) for the procurement of baseload capacity, on
2 March 2021, MERALCO executed a Power Supply Agreement
(“PSA”) with EERI, for the purchase of electric energy
corresponding to 1,200 MW. The conduct of CSP proceeded as
follows:

8.1. Pursuant to DOE Department Circular No. DC2018-02-
0003 (“DOE 2018 CSP Rules”), MERALCO submitted
to the DOE and the DOE approved the Terms of Reterence
(“TOR”), the salient provisions of which are shown

below:
Schcdulcq e 1,200 MW (net) by December 2024, with option by
Commercial Meralco to take available energy up to 1,200 MW (net),
Operations at Commissioning Energy Charge, starting December
Date 2023,
(*COD™) e Additional 600 MW (net) by May 2025, with option by
Meralco to take available energy up to 600 MW (net),
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at Commissioning Energy Charge, starting May 2024.
Fur clarity, the total Contract Capacity by May 2025
will be 1,800 MW (net).

8.2,

8.5.

Supply Type | « Baseload (firm and dispatchable)

¢ Single or portfolio of plant/s, provided that the power
plant/s should be in commercial operation not earlier
than January 2020 but no later than May 2025.

Tarftt e  Two-parl Tariff consisting of Fixed and Variable Cosls

Structure (inclusive of separate line item proposal for Line
Rental cap).

o For Conlract Years 1 lo 10 implemenlation, Lhe

reference price (Fq) shall be adjusted on a quarterly
basis using an adjustment factor following the formula
provided by the DOE.

¢ For Contract Years 11 to 20, the fuel cost shall be a
pass-through cosl.

On 1 October 2020, MERALCO caused the publication of
an Invitation to Bid (*Invitation”), which contained the
TOR, indicating a summary of the process and timelines
of the CSP, and inviting power generation companies to
submit an Expression of Interest and Confidentiality
Undertaking on or before the deadline set out in said
Invitation. At the same time, MERALCQO caused the
posting thereof on its website and the DOE’s e-based
portal. A second publication was done on 8 October 2020.

. On 27 January 2021, the bidders submitted their

compliance with the Bid Requirements and the respective
submissions of the bidders were opened by the Third-
Party Bids and Awards Committee (“TPBAC”). On 19
February 2021, the respective bid offers of bidders who
passed the pre-qualification evaluation were opened.
EERT's bid was declared as one of the best bids on even
date.

On 26 February 2021, TPBAC sent a letter-notice to EERI
as one of the winning power suppliers, confirming after
post-qualification evaluation that its proposed energy
price was found to be among the best bids. The said letter-
notice also contained the Notice of Award in its favor.

A copv of the TPBAC Summary-Report regarding the
conduct of the CSP is attached as ANNEX “C”.

9. The PSA between MERALCO and EERI, a copy of which is
attached as ANNEX “D” and made an integral part hereof,
contains the following salient features:

“Commercial Operations means the date that the conditions

Date

set out in Section 3.3.2 (other than
the Commercial Operations Date
Certificate) have been satisfied,
and 1,200MW of the Plant shall
have consequently entered into
commercial operation.

1 See PSA, p. 4, clause 1.1, “Commercial Operations Date”.





































	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-01.pdf (p.1)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-02.pdf (p.2)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-03.pdf (p.3)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-04.pdf (p.4)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-05.pdf (p.5)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-06.pdf (p.6)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-07.pdf (p.7)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-08.pdf (p.8)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-09.pdf (p.9)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-10.pdf (p.10)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-11.pdf (p.11)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-12.pdf (p.12)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-13.pdf (p.13)
	Promulgated 336 - MERALCO & EERI_NVH_2021-021 RC-14.pdf (p.14)

