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September 11, 2026

ERC CASE NO. 2026-129 RC

NOTICE OF VIRTUAL HEARING

TO ALL INTERESTED PARTIES:

Notice is hereby given that on 07 September 2026, Manila
Electric Company (MERALCO) filed an Application dated 26 August
2026, seeking the Commission’s approval and confirmation of the
true-up calculation of the Actual Weighted Average Tariff (AWAT) vis-
a-vis approved final distribution rate implemented during the Lapsed
Period from 01 January 2026 to 30 June 2026, with prayer for
provisional authority and/or interim relief.

The docketed copy of the Application, excluding its annexes, is
attached as Annex “A” of the Notice of Virtual Hearing.

The Commission has set the instant Application for hearing,
pursuant to the pertinent rules of the Commission, as follows:


Maria Lucila Giron
Revised
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Date and Time Platform Activity

Determination of
compliance with
jurisdictional
requirements and
Expository Presentation

16 October 2026
(Friday)
at nine o’clock in the
morning (9:00 A.M.) Microsoft

23 October 2026 Teams
(Friday) Pre-trial Conference and
at nine o’clock in the Presentation of Evidence

morning (9:00 A.M.)

Accordingly, MERALCO is hereby directed to mirror the virtual
hearings, to be hosted by the Commission, at MERALCQO’s principal
office at Lopez Building, Ortigas Avenue, Barangay Ugong,
Pasig City, as the designated venue for the conduct thereof and
ensure that the same is open to the public. Moreover, MERALCO shall
guarantee that, during the conduct of the expository presentation, the
participation of the public shall not be impaired.

Any interested stakeholder may submit its comments and/or
clarifications at least one (1) calendar day prior to the scheduled
initial virtual hearing, via e-mail at docket@erc.ph, copy furnish the
Legal Service through legal@erc.ph. The Commission shall give
priority to the stakeholders who have duly submitted their respective
comments and/or clarifications, to discuss the same and propound
questions during the course of the expository presentation.

Moreover, all persons who have an interest in the subject matter
of the instant cases may become a party by filing with the Commission
via e-mail at docket@erc.ph, and copy furnishing the Legal Service
through legal @erc.ph, a verified Petition to Intervene at least five (5)
calendar days prior to the date of the initial virtual hearing. The
verified Petition to Intervene must follow the requirements under Rule
9 of the ERC Revised Rules of Practice and Procedure, indicating
therein the docket numbers and title of the cases, and state the
following:

1)  The petitioner’'s name, mailing address, and e-mail
address;

2)  The nature of petitioner’s interest in the subject matter of
the proceeding and the way and manner in which such
interest is affected by the issues involved in the proceeding;
and
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3) A statement of the relief desired.

Likewise, all other persons who may want their views known to
the Commission with respect to the subject matter of the cases may file
through e-mail at docket@erc.ph, copy furnish the Legal Service
through legal@erc.ph, their Opposition or Comment thereon at least
five (5) calendar days prior to the initial virtual hearing. Rule 9 of
the ERC Revised Rules of Practice and Procedure shall govern. No
particular form of Opposition or Comment is required, but the
document, letter, or writing should contain the following:

1)  The name, mailing address, and e-mail address of the
person;

2) A concise statement of the Opposition or Comment; and

3)  The grounds relied upon.

All interested parties filing their Petition to Intervene,
Opposition or Comment are required to submit the hard copies thereof
through personal service, registered mail or ordinary mail/private
courier, within five (5) working days from the date that the same
were electronically submitted, as reflected in the acknowledgement
receipt e-mail sent by the Commission.

(This space is intentionally left blank).
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Finally, all interested persons may be allowed to join the
scheduled virtual hearings by providing the Commission, through
legal.virtualhearings@erc.ph, their respective e-mail addresses,
indicating therein the case numbers of the instant Application. The
Commission will send the access link/s to the aforementioned hearing
platform within five (5) working days prior to the scheduled
hearings.

WITNESS, the Honorable Chairperson and CEO FRANCIS
SATURNINO C. JUAN and the Honorable Commissioners
FLORESINDA G. BALDO-DIGAL, MARKO ROMEO L.
FUENTES, AMANTE A. LIBERATO and PARIS G. REAL,
Energy Regulatory Commission, in Pasig City.

FOR AND BY AUTHORITY
OF THE COMMISSION:

ATTY. MARIA CORAZON C. GINES*
Director III, Legal Service

om |
LSRN

Authority granted during Commission Meeting on 20 August 2025.
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APPLICATION

Applicant MANILA ELECTRIC COMPANY (“MERALCO”), by
counsel, respectfully states:

1. Applicant MERALCO is a private corporation duly
organized and existing under and by virtue of the laws of the Republic
of the Philippines, with principal office at Lopez Building, MERALCO,
Ortigas Avenue, Pasig City. It may be served with orders, notices, and
other processes of this Honorable Commission through its
undersigned counsel at the address indicated herein.

2. MERALCO has a legislative franchise under Republic Act
No. 9209 to construct, operate, and maintain an electric power
distribution system for the conveyance of electric power to the end-
users in the cities and municipalities of Metro Manila, Bulacan, Cavite,
and Rizal, and certain cities/municipalities/barangays in Batangas,
Laguna, Quezon, and Pampanga.’

' Pursuant to Republic Act No. 12146, MERALCO's franchise has been renewed for another
twenty-five (25) years, with the new term set to begin upon the expiration of the current
franchise in 2028.



3.  The Honorable Commission promulgated ERC Resolution
No. 23, Series of 2025, entitled: “A Resolution Directing All Private
Distribution Utilities to File their Respective AWAT Applications for the
Lapsed Period” (the “AWAT Resolution”), which became effective upon
its publication on 22 November 2025.

4. The Resolution adopted a confirmation and true-up
process to determine the rates of privately-owned distribution utilities
(“PDUS”) during the Lapsed Period. It further directed the PDUs in the
First Entry Group, which includes MERALCO, to file a final Actual
Weighted Average Tariff (“AWAT") Application covering the period
from 01 January 2026 until 30 June 2026, the last day before the start
of the First Regulatory Period, on or before 30 August 2026. Thus, this
Application is timely filed.

DETAILS OF MERALCO’S PROPOSED CALCULATION

5.  MERALCO's Lapsed Period covers the period from 01 July
2015 to 30 June 2026. MERALCO has previously filed applications for
the confirmation and true-up of its approved rates against its
corresponding AWAT covering the earlier portions of the Lapsed
Period. Accordingly, pursuant to the Resolution, this Application covers
the remaining period of the Lapsed Period from 01 January 2026 until
30 June 2026, and includes, among others, adjustments from the
implementation of prior AWAT true-ups.

6. The table below shows the computation of the resulting
true-up of the AWAT of PhP 1.5537/kWh for the period from 01 January
2026 until 30 June 2026, as against the approved Final Distribution
Rate of PhP 1.3522/kWh implemented during the same period,
including adjustments from previous AWAT true-ups.

DSM Revenues + 50% of Net Income

from Related Business PhP a 41,317,794,065
Actual Energy Sales (Jan-Jun 2026) KWh b 26,593,063,954
AWAT (Jan-Jun 2026) PhP/kWh c=alb 1.5537
Final Approved Rate for Lapsed Period PhP/KWh d 1.3522
(MAP)

Difference in Rate PhP/kKWh e=d-c (0.2015)
Difference in Amount (Jan-Jun 2026) PhP f=b*e (5,358,652,987)
Over-Refund (DRTU-1 to 4) PhP g 862,034,437
DRTU-4 Recomputed Difference PhP h 1,423,473,138
AWAT 2 Adjustment (Jan-Dec 2025) PhP i 437,696,044
Total Adjustments PhP j=g+h+i 2,723,203,618




Net Refund Amount

PhP k=f+] (2,635,449,369)
Forecast Sales (12 months) KWh | 54 098 493.100
Proposed Average Refund Rate (12 _
months) PhP/kWh m=k/lI (0.0487)

7. It should be noted that MERALCO incorporated the
adjustments arising from the implementation of the Honorable
Commission'’s prior decisions on AWAT and Distribution Rate True-Up

(‘DRTU”), as these are necessary to accurately reflect the amounts
refundable to, or recoverable from, consumers.

A. Resulting Over-Refund from Implementation of DRTU-1
to 4

8. MERALCO included an adjustment amounting to Eight
Hundred Sixty-Two Million Thirty-Four Thousand Four Hundred
Thirty-Seven Pesos (PhP862,034,437.00), representing over-refunds
arising from the implementation of DRTU 1 to DRTU 4. This amount
formed part of MERALCO’s Application in ERC Case No. 2025-025
RC,2 covering the period from July 2022 to December 2024, wherein
MERALCO sought to offset the same against the refund due to
consumers.

9. In its Order dated 05 March 2025 granting MERALCO’s
prayer for provisional authority with modification, the Honorable
Commission did not consider the foregoing amount, stating that it
remains subject to confirmation. Thereafter, in its Decision dated 22
April 2026, the Honorable Commission reiterated that the amount
remains subject to review, confirmation, and validation in the Final
AWAT Application. Accordingly, MERALCO has included the amount
of PhP 862,034,437.00 in the instant Application for the Honorable
Commission’s review and confirmation.

B. DRTU-4 Reconciliation Adjustment of Estimated and
Actual Data

10. MERALCO likewise included an adjustment amounting to
One Billion Four Hundred Twenty-Three Million Four Hundred
Seventy-Three Thousand One Hundred Thirty-Eight Pesos (PhP
1,423,473,138.00), arising from the DRTU-4 determination in ERC
Case No. 2020-043 RC,? which covered the period from 01 July 2015
to 30 June 2022.

2 [N THE MATTER OF THE APPLICATION FOR CONFIRMATION OF THE TRUE-UP
CALCULATION OF THE ACTUAL WEIGHTED AVERAGE TARIFF (AWAT) VIS-A-VIS
APPROVED FINAL DISTRIBUTION RATE IMPLEMENTED DURING THE LAPSED PERIOD
FROM JULY 2022 TO DECEMBER 2024, WITH PRAYER FOR PROVISIONAL AUTHORITY.

3 Entitled, “IN THE MATTER OF THE APPLICATION FOR: (A) CONFIRMATION OF THE
TRUE-UP CALCULATION OF THE ACTUAL WEIGHTED AVERAGE TARIFF (AWAT) VIS-A-

3



11. In its Order dated 16 June 2022, the Honorable
Commission determined the DRTU-4 refund using estimated
distribution, supply, and metering (DSM) revenues and kWh sales for
the months of May and June 2022, as actual data were available only
up to April 2022. The Honorable Commission likewise utilized
estimated CY2021 related business income in determining the
corresponding refund requirement.

12.  The Order further provided that any variance between the
estimated and actual figures would be evaluated during the applicable
rate reset proceeding. However, following the adoption of the AWAT
framework, matters relating to the Lapsed Period were decoupled from
the proceedings for the First Regulatory Period (1RP) in accordance
with  ERC Resolution No. 24, Series of 2025.# Consequently,
MERALCO did not incorporate the corresponding adjustment in its
1RP regulatory reset application.

13.  Upon reconciliation of the estimated figures used in the
DRTU-4 determination against the actual DSM revenues, energy
sales, and related business income for the relevant period, it was
determined that the refund requirement had been overstated.
Accordingly, MERALCO computed an adjustment in the amount of
PhP 1,423,473,138.00, which has been incorporated in the instant
Application.

C. AWAT 2 Refund Adjustment

14. MERALCO further included an adjustment amounting to
Four Hundred Thirty-Seven Million Six Hundred Ninety-Six
Thousand Forty-Four Pesos (PhP 437,696,044.00), arising from the
implementation of the Honorable Commission’s Decision dated 31 July
2026 in the consolidated cases of ERC Case Nos. 2025-178 RC® and
2026-040 RC,° covering the periods 01 January 2025 to 30 June 2025
and 01 July 2025 to 31 December 2025, respectively.

15. During the review of the Application covering the period
from 01 July 2025 to 31 December 2025, MERALCO conducted a
validation of the kWh sales figures used in the computation of the

VIS ERC-APPROVED AVERAGE RATE IMPLEMENTED FOR THE LAPSED REGULATORY
YEARS; AND (2) APPROVAL OF THE FINAL REFUND SCHEME TO ACCOUNT FOR THE
LAPSED REGULATORY YEARS, WITH PRAYER FOR PROVISIONAL AUTHORITY".

4 Rationalized Rules for the Setting of Distribution Wheeling Rates for Privately-Owned
Distribution Utilities under Performance-Based Regulation.

5 Entitled, “IN THE MATTER OF THE APPLICATION FOR CONFIRMATION OF THE TRUE-UP
CALCULATION OF THE ACTUAL WEIGHTED AVERAGE TARIFF (AWAT) VIS-A-VIS
APPROVED FINAL DISTRIBUTION RATE IMPLEMENTED DURING THE LAPSED PERIOD
FROM JANUARY 2025 TO JUNE 2025, WITH PRAYER FOR PROVISIONAL AUTHORITY".

&  Entitled, “IN THE MATTER OF THE APPLICATION FOR CONFIRMATION OF THE TRUE-UP
CALCULATION OF THE ACTUAL WEIGHTED AVERAGE TARIFF (AWAT) VIS-A-VIS
APPROVED FINAL DISTRIBUTION RATE IMPLEMENTED DURING THE LAPSED PERIOD
FROM 1 JULY 2025 TO 31 DECEMBER 2025, WITH PRAYER FOR PROVISIONAL
AUTHORITY AND/OR INTERIM RELIEF".

4




resulting refund. Following such validation, adjustments to the reported
kWh sales figures were incorporated, resulting in an adjustment
amounting to PhP 437,696,044.00, which has been reflected in the
computation submitted in the instant Application.

16. Taking into account the foregoing adjustments, MERALCO
proposes to refund the difference between the AWAT and MERALCO'’s
approved Final Distribution Rate in the total amount of Two Billion Six
Hundred Thirty-Five Million Four Hundred Forty-Nine Thousand
Three Hundred Sixty-Nine Pesos (PhP 2,635,449,369), over a
period of twelve (12) months, or until fully refunded, at an average rate
of PhP (0.0487)/kWh.

17.  The average refund rate of PhP (0.0487)/kWh is proposed
to be allocated among MERALCOQ's customer classes, as follows:

Customer Class Refund Rate
(PhP/kWh)

Residential & General Service A (0.0828)
General Service B (0.0548)
General Power (0.0246)
GHMSCI (0.0337)
Flat Streetlights (0.0843)

Generator — Wheeling 0.0061

Average Refund Rate (0.0487)
The refund rate will be reflected as a separate line item in the bills of
customers during the refund period.

ALLEGATIONS IN SUPPORT OF THE PRAYER FOR
PROVISIONAL AUTHORITY AND/OR INTERIM RELIEF

18. Pending final approval of the instant Application, the
issuance of a provisional authority will allow MERALCQ’s customers to
immediately enjoy the benefits of the refund sought to be implemented,
providing welcome relief to consumers during this time.

19. In support of the foregoing allegations, MERALCO hereby
submits the Judicial Affidavit of Ms. Aileen G. Dalanon, Lead, Core
Business Tariff Regulation Management of the Tariff Management
Office of MERALCO, attached hereto as Annex “I”.

DOCUMENTS IN SUPPORT OF THE APPLICATION

20. In compliance with the pre-filing requirements of the
Honorable Commission, MERALCO submits the following
documentary requirements in support of the Application:




DOCUMENT ANNEX

Breakdown of DSM Revenues and Actual Energy Sales “A”
Detailed AWAT Computation “B”
Computation of the Proposed Refund Rate per Customer Class “c”
Forecast Energy Sales for Proposed Refund Period “D”
Summary of Approved Rate Schedule “E”
Business Separation and Unbundling Plan (BSUP) Submission “F”
on Related Business Income

Rate Impact Simulation “G”
Computation of Adjustments “H”

21.  Inview of the foregoing, MERALCO prays for the approval of
the instant Application.

PRAYER

WHEREFORE, premises considered, MERALCO respectfully
prays that, after due notice and hearing, a Decision be rendered:

1.  CONFIRMING MERALCO's resulting calculation of the
total net refund amount in the amount of Two Billion Six Hundred
Thirty-Five Million Four Hundred Forty-Nine Thousand Three
Hundred Sixty-Nine Pesos (PhP 2,635,449,369);

2. APPROVING MERALCO's proposed refund scheme and
refund period, within twelve (12) months or until fully refunded, to its
customers, as follows:

Customer Class Refund Rate
(PhP/kWh)
Residential & General Service A (0.0828)
General Service B (0.0548)
General Power (0.0246)
GHMSCI (0.0337)
Flat Streetlights (0.0843)

Generator — Wheeling 0.0061
3. DECLARING MERALCO, upon completion of the refund of

the foregoing amounts, to have COMPLIED with ERC Resolution No.
23, Series of 2025.

MERALCO further prays that pending a hearing on the merits of
the case, a Provisional Authority be ISSUED to immediately implement
the refund to MERALCO’s consumers.

MERALCO prays for such other relief just and equitable under
the premises.

Pasig City, 26 August 2026.



MANILA ELECTRIC COMPANY
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